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Political & Social 


Journal on Premoting National Stability 


OW2312041589 Beijing BAN YUE TAN in Chinese 
No 22, 25 Nov 89 pp 4-5 


{[Semimonthly commentary by unidentified staff com- 
mentator: “Stability Is Our Overriding Interest’’] 


[Text] The Sth Plenary Session of the 13th CPC Central 
Committee concluded successfully. The plenum’s deci- 
sions on furthering economic retrenchment and rectifi- 
cation and reform, as well as on reshuffling the CPC 
Central Military Commission, shows that political sta- 
bility prevails in China. 


The lessons learned from the 10 years of turmoil, from 
the disturbances in Beijing in May and June this year, 
and from developments in foreign countries in recent 
years, all point to one thing; namely, that maintaining 
national stability is most important for the time being as 
we try to push forward various undertakings in the 
country. In other words, national stability is the over- 
riding priority. 

The importance of stability is not difficult to recognize. 
Without national stability, no reform and construction 
will be achieved, any talks about prosperity will be 
empty, and any splendid plans and blueprints will all 
come to nothing. A turbulent situation will provide only 
a good opportunity for those with evil intentions. A 
small handful of people aoroad who have wanted all 
along to bring about the demise of our country are 
looking for such an opportunity. What we can do to 
discourage them from doing that is to maintain our 
national stability. 


The tasks before the Chinese people are arduous and 
titanic, demanding a great deal of effort and time. The 
economic problems piled up through the years need to be 
solved by carrying out the drive of economic retrench- 
ment and rectification. The new course arrived at after 
10 years of reform and opening to the outside world 
needs to be refined and further pursued after summing 
up the past experience. The country needs to arouse the 
enthusiasm of its tens of millions of people to raise its 
productivity significantly. The ideological chaos 
resulting from the prevalence of bourgeois liberalization 
thought needs to be cleared up through education and a 
good cleanup. The negative effects of the sanctions 
imposed against our country by the West need to be 
dispelled with our own effort. To accomplish all these 
tasks, however, calls for a stable environment. 


What should we do then to maintain our national 
stability on a long-term basis? 


First, we should resolutely oppose bourgeois liberaliza- 
tion. The ideological trend of bourgeois liberalization is 
against the CPC’s leadership and our socialist road, 
trying to turn our socialist republic into a bourgeois 
republic and a vassal of powerful Western countries. 
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This also is the reason why Western capitalist countries 
go all out to promote their strategy of peaceful evolution. 


We need to conduct a systematic examination of the 
various problems related to the turmoil and counterrev- 
olutionary rebellion and to eliminate any hidden perils. 
We should never again allow bourgeois liberalization 
thought to confuse peoples’ thinking, cloud their views, 
and pollute our society. 


We need to educate our people in the four cardinal 
principles and Marxism so that they will rally around the 
CPC’s leadership and concentrate on our socialist mod- 
ernization. This will lead to a solid and stable China, 
which will stand tall and firm in the world, unaffected by 
any changes, mild or drastic, taking place around it. 


Second, we should work to stabilize our economy and lay a 
firm foundation for our country. The decision made at the 
5th Plenary Session of the 13th CPC Central Committee to 
further improve the economic environment, rectify the 
economic order, and deepen reform is very pragmatic and 
effective in solving current economic difficulties and prob- 
lems; we must spare no effort in carrying out the four 
important tusks outlined in the decision. The economy is 
the foundation for politica) stability. Only a sustained, 
steady, and harmonious economic growth can guarantee 
political stability in our couatry and discourage our enemy 
from plotting against us. 


The policy of economic retrenchment and rectification is 
correct. It will have both positive and negative effects. 
Some projects will be encouraged and others discour- 
aged. Still, some will get a boost from it and others will 
be scaled back. Some localities, departments, and units 
may suffer temporarily as a result. But, a certain amount 
of sacrifice is necessary for the sake of the overall 
intezest. A few negative effects should never be allowed 
to cast doubts in our minds about this policy. 


In the course of economic retrenchment and rectifica- 
tion, we need to show our people with our actions that 
the basic policy of reform and opening to the outside 
world will not change, and that our determination to 
Carry out the policy remains unaltered. Maintaining the 
continuity of the policy will help to put the peoples’ 
minds at ease and will be conducive to economic and 
political stability. 


Third, we should carry out an ideological and political 
campaign to impart the significance of stability deep in 
our peoples’ minds. At present, when the drive for 
further economic retrenchment and rectification and 
reform is in full swing, leaders at all levels should spare 
no effort to carry out a successful ideological and polit- 
ical campaign because it is an important political guar- 
antee for stabilizing the situation. By way of an effective 
ideological and political campaign, we hope to teach our 
people to correctly understand the current economic 
situation, to fully realize that favorable conditions are 
available for overcoming difficulties, and to see that our 
cause has a bright future, so as to inspire them to press 
ahead with full confidence. All comrades, leading cadres 


and the masses alike, should bravely take up the over- 
riding task of maintaining stability and unity, engage in 
nothing that may affect national stability, and cherish 
the hard-to-come-by stability and unity. 


China is a large country and the interests of the country 
override everything else. In order to maintain national 
stability, all citizens, under the leadership of the Party 
Central Committee with Comrade Jiang Zemin at its 
nucleus, should bear in mind at all times the interests of 
the country, abide by laws, work with one heart, and 
march ahead together. As long as we can maintain our 
Stability, we can hope for a big success of our reforms 
and a prosperous China. 


Article Views Marxism Role in Construction 


HK2512151089 Beijing RENMIN RIBAO in Chinese 
24 Dec 89 pp 1,3 


[Article by Zhang Hualin (1728 5478 2651): ““Marxism Is 
a Theoretical Weapon for Guiding Socialist Construc- 
tion—Refuting a Fallacy of Bourgeois Liberalization’’} 


[Text] Those who persist in bourgeois liberalization vilify 
Marxism by negating its guiding role in socialist construc- 
tion. They stress that the basic contents of Marxism are 
revolution and rebellion. Since such kind of science has 
completed its historical mission, it is unable to solve the 
problems arising in construction today. They have not only 
distorted Marxist theories, but have also shown that they 
know nothing about the practice of our socialist construc- 
tion. History of the past 50 years or so has told us that 
Marxism is a science not only for revolution, but also for 
construction. The great achievements scored by us over the 
past 40 years since the founding of the People’s Republic, 
and in the socialist cause in the recent 10 years in particular, 
are a great victory of Marxism. Upholding the guiding 
position and role of Marxism is a basic guarantee for the 
healthy development of our socialist modernization, 
reform, and opening up. 


In the Course of Repudiating the Old World, Marxism 
Has Discovered a New World 


It is known to all that Marx's main task is to repudiate 
the old capitalist world, and to provide scientific bases 
for the proletarian revolution. Marx clearly pointed out: 
“If we fail to find out conditions for material production 
and relations of contacts consistent with such conditions 
which have covertly existed in our present society, and 
have been needed by the proletarian society,” all 
attempts to overthrow the capitalist system will become 
a “Don Quixote-type absurd act.” (“Complete Works of 
Marx and Engels,” Vol. 46, part 1, p 106) 


Actually, in the course of scientifically analyzing the 
capitalist mode of production, and in accordance with 
the material conditions at that time, Marx predicted a 
series of basic characteristics of socialism and commu- 
nism, such as public ownership of means of production, 
planned development of social production, the aim of 
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production of satisfying the needs of all laborers, distri- 
bution of consumer goods among individuals in accor- 
dance with work, and so on. The fact that socialism has 
occurred in economically backward countries differs to a 
certain extent from Marx’s conception. For example, 
socialist public ownership in reality can only play a 
predominant role, because there are several kinds of 
ownership systems. Distribution according to work can 
only play a predominant role, because there are several 
methods for distribution. However, basically speaking, 
our ship of the socialist practice today is still sailing 
along the course charted by Marx, which is mainly 
characterized by public ownership system and distribu- 
tion according to work. Is this not a fact? 


In addition, while expounding the special historical law 
that capitalism is replaced by socialism, Marx also 
brought to light general laws governing socialized mass 
production and commodity economy, including the law 
governing proportionate distribution according to social 
labor, the law governing social reproduction, the law 
governing commodity value, the law governing mone- 
tary circulation, the law governing operations of capital, 
and so on. All these laws are suitable not only for the 
capitalist society, but also for the socialist planned 
commodity economy. Practice his proved that under- 
standing and mastering these law: are a 1aatter of enor- 
mous significance to correctly uaderstanding socialist 
commodity economy, broadening our ideas on reform, 
absorbing useful capitalist econcmic experiences, and 
promoting socialist modernization. 


It should be pointed out that there is a wealth of 
expositions in Marxism and Mao Zedong Thought on 
problems such as special national conditions, special 
contradictions, special forms and special paths, and so 
on encountered by backward countries in their socialist 
construction. Such valuable thinking has still played a 
direct guidance role in our socialist construction today. 


All this has shown that Marxism includes theories 
guiding socialist construction in general, ideas for 
building socialism in backward countries, and general 
laws for building socialism. Such being the case, how can 
we say that Marxism cannot guide socialist construction? 


Many Marxist Theories on the Issues of Revolution Are 
Still of Guiding During the Period of 
Socialist C 


It is a mistake to regard Marxism as a theory which is 
needed only during the period of revolution, and to negate 
its guiding role in socialist construction. This is actually a 
mistake of separating revolution from construction, and of 
completely negating a number of Marxist theories on revo- 
lutionary issues, and their guiding significance during the 
period of socialist construction. 


During the initial stage of socialism, although the prin- 
cipal contradiction in the society is no longer class 
contradiction, class struggle still exists on a certain scal 
The struggle between the two kinds of orientation 
(socialist and capitalist) in reform and opening up will 
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exist for a long time. Under certain conditions, such 
contradiction and struggle are quite acute. The turmoil 
and counterrevolutionary rebellion which occurred in 
Beijing in spring and summer this year were a manifes- 
tation of the serious intensification of such struggle. It is 
obvious that the Marxist viewpoint on class struggle and 
class analysis . as not become obsolete, and that it still 


plays its guiding role. 


As far as the international situation is concerned, it is 
true that great changes have taken place in the general 
trends and pattern of the world situation, and peace and 
development have become the two main themes in the 
contemporary world. However, as long as imperialism 
exists, its aggressive nature will not change, the danger of 
war will not disappear, and the world will not be too 
peaceful. The struggle between the socialist system and 
the capitalist system on an internatiora! scale has always 
been continuing. In particular, at present capitalist 
forces of the West are desperately carrying out their 
activities aimed at peacefully turning socialist countries 
into capitalist countries. Facing such a complicated 
international situation, it is still completely necessary to 
uphold Lenin’s theories on imperialism, and to use 
Lenin’s theories on the economic essence, aggressive 
nature, and principal contradictions of imperialism to 
correctly analyze the world situation. 


The long-term existence of the international and 
domestic class struggle has determined the necessity and 
importance of strengthening proletariat dictatorship. 
Cominuously strengthening and improving construction 
in countries which uphold proletarian dictatorship is a 
basic condition for ensuring their smooth. development 
in socialist construction, reform, and opening uv. Under 
such circumstances, Marxist basic theories on prole- 
tarian dictatorship, the building of state power and the 
army, democracy, and the development of legal system, 
and so on are not obsolete at all. On the contrary, they 
are full of vitality and vigor. 


The leadership of the Communist Party is a basic guar- 
antee for winning the victory in the revolution and 
socialist construction. Weakening or strengthening the 
building of the political parties of the proletariat con- 
cerns the life and death of the party and the state. A 
series of Marxist expositions on the basic aim, ideolog- 
ical and organizational building, and work style of the 
proletarian political parties, and our party's rich experi- 
ences in party building during the period of revolu- 
tionary war, is undoubtedly a powerful ideological 
weapon for strengthening the building of the pasty today. 


All this has demonstrated that during the period of 
socialist modernization many Marxist basic principles 
on the issues of revolution have not become antiquated. 
However, this does not mean that the experience 
achieved during the period of revolutionary war can be 
indiscriminately transplanted in the period of socialist 
construction. We only stress that a series of Marxist 
theories on class struggle, proletarian dictatorship, the 
building of the army and party, ideological and political 
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work, and so on are still of guiding significance in terms 
of principle and orientation. In particular, under the 
present conditions that some of our theories have been 
confused, it is particularly important to review and 
master these basic principles. 


Since Marxism Develops with the Development of 
Practice, It Is Full of Persistent Vitality 
It is also a mistaken ideological viewpoint to negate the 


guiding role of Marxism in socialist construction. It is a 
mistake to see Marxism as static and isolated. 


We say that Marxism still plays its guiding role during 
the period of socialist construction. This does not mean 
that we can find ready-made answers in the works of 
Marx and Lenin for various questions occurring in the 
socialist construction. We cannot do so absolutely. 


Even if we can find some principled expositions in the 
works of Marx and Engels on a number of problems, we 
cannot indiscriminately copy them to solve our prob- 
lems. We can solve our problems by integrating theories 
with practice. Actually, the reason why Marxism is of 
guiding significance to all practice is not because it 
contains ready-made answers, but because it is a guide 
for solving these problems. 


Socialist modernization is a completely new undertaking 
which is unprecedented in the history of mankind. We 
have just started it in practice, and will encounter many 
new things and problems on our road of advance. There 
are no expositions in the works of Marx and Engels on 
these problems. However, can we say that Marxism no 
longer plays it guiding role in socialist construction? The 
answer is no. Engels pointed out: “The entire Marxist 
world outlook is not a dogma, but a method. What it 
provides is not a ready-miade dogma, but methods for 
further studying and using it.” (“Complete Works of 
Marx and Engels,” vcl 39, p 406) The key contents and 
the greatest achievements of Marxism are reflected in its 
world outlook and methodology, namely, dialectical 
materialism and historical materialism. Marxism is a 
science of general laws governing nature, human society, 
and thought. As long as we truly master the world 
outlook and methodology of this science, and correctly 
integrate them with practice, we can constantly discover 
new problems and solve them. Since the 3d Plenary 
Session of the 1 1th CPC Central Committee, our history 
of the 10 years of reform has precisely demonstrated that 
we have integrated Marxist world outlook and method- 
ology with the national conditions in China, and that it 
is a history of constantly solving new problems. 


What should also be pointed out is that the guiding role 
of Marxism in socialist construction must not be under- 
stood in a static way. It must be regarded as something 
which is developing. Mao Zedong profoundly pointed 
out: “Marxism must advance and develop with the 
development of practice. It must not stagnate. If it 
stagnates, or always repeats the same old things, it will be 
devoid of its vitality.” (“Selected Works of Mao 
Zedong,” Vol 5, pp 417-418) Regarding the problems of 
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socialist construction, Lenin and Stalin developed 
Marxism in light of the practical reality in Russia. Mao 
Zedong developed Marxism-Leninism by integrating it 
with the practical reality in China. During the new 
period of socialist modernization, Comrade Deng 
Xiaoping has developed theories on building socialism 
with Chinese characteristics. In so doing, he has further 
pushed forward Marxism-Leninism-Mao Zedong 
Though’. Comrade Deng Xiaoping is the chief designer 
of the socialist modernization, reform, and opening up 
in China. Do the great achievements scored during the 
10 years of reform and opening up due to a series of his 
correct ideas not vividly and practically demonstrate the 
guiding role of Marxism in socialist construction? 


Judging from Marxist world outlook and methodology, 
and trends of its development, it is obvious that its 
guidance role, including, of course, its leading role in 
socialist construction, has no limits. 


Only by Persisting in the Guidance of Marxism Can 
We Achieve New and Greater Victory 


Practice is the sole criterion for testing the truth. 
Socialist practice over the past 50 years or so has 
eloquently proved the great guiding role of Marxism in 
socialist construction. Under the guidance of Marxist 
theories, and thanks to our efforts exerted over the past 
40 years in construction, the semifeudal and semicolo- 
nial China, a weak country which used to be called a 
“sick man in East Asia,” has now been turned into an 
important country with great and decisive influence in 
terms of its comprehensive national strength. This shows 
that the Marxist theories can guide us not only to 
repudiate the old world, but also to build a new society, 


It is true that we experienced mistakes and setbacks of 
this or that kind on our road of advance in our socialist 
construction. This does not mean that Marxism 1s “obso- 
lete.”” On the contrary, this shows that Marxism is an 
objective truth which cannot be violated. For instance, 
in Our economic construction, we committed the mistake 
of impetuosity and rashness, and the mistake of the 
“Great Leap Forward,” and “bigger in size and tore 
developed socialist nature.” We committed the first 
mistake because we violated the law governing the 
planned and proportionate development of the socialist 
economy. We made the second mistake because we went 
against the law governing the fact that production rela- 
tions must conform with the situation of productive 
forces. This showed that our subjective desire had 
moved away from objective reality, and that we had 
violated the relevant teachings of Marx. 


Let us cite another example. After the basic completion of 
our socialist transformation, we persisted in “taking class 
struggle as a key link” for a long time. This led us to a 
catastrophe like the “Great Cultural Revolution.” We com- 
mitted such mistakes because we violated a series of basic 
principles of Marxism-Leninism-Mao Zedong Thought on 
the principal contradiction in a socialist society, on correctly 
differentiating and handling the two different kinds of 
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contradictions, and on properly handling relations between 
democracy and dictatorship. Facts have proved that all 
mistakes in the theories and practice of socialist construc- 
tion, in the final analysis, originated from our deviation 
from the guidance of Marxism. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, we have resiored the truth of Marxism, and 
realized a turn in history due to our success in bringing 
order out of chaos theoretically. Under the guidance of a 
practical Marxist ideological line, and on the basis of 
correctly understanding our national conditions and 
summing up historical experiences, we have established 
our present basic line with economic construction as its 
core, and upholding the four cardinal principles, and 
p_rsisting in reform and opening up as its main contents. 
Following this Marxist line which reflects our objective 
laws, we have scored great achievements in our socialist 
modernization, reform, and opening up over the past 10 
years, which have now become the focus of world 
attention. Such basic facts have convincingly demon- 
strated that only by taking Marxist theories as our guide 
can we correct our mistakes and defects occurring on the 
road of advance in our socialist construction, overcome 
one difficulty after another, advance continuously, and 
win a still greater victory. 


Official Discusses Party Role in Enterprises 


OW2412131089 Beijing XINHUA Domestic Service 
in Chinese 0031 GMT 24 Dec 89 


[Text] Beijing, 24 Dec (XINHUA) —A responsible 
person of the Organization Department of the CPC 
Central Committee, in an interview with a XINHUA 
reporter, answered questions about the party’s work in 
enterprises. 


The “Circular of the CPC Central Committee on 
Strengthening Party Building,” which defines the posi- 
tion, tasks, and role of party organizations in enterprises, 
is being earnestly implemented ir various localities. In 
studying and discussing this circular, however, comrades 
have raised some questions. Our reporter recently con- 
ducted an interview with a responsible person of the 
Organization Department of the CPC Central Com- 
mittee and asked him to comment on how to view and 
solve these problems. 


Question: Why should we say that party organizations in 
enterprises are the political core of enterprises? 


Answer: The role of party organizations in enterprises as the 
political core is base’ on the party’s position and nature as 
well as the historical tasks it shoulders. This is not new. 
However, the issue became confused several years ago under 
the influence of Comrade Zhao 7iyang’s mistake of seri- 
ously weakening the party's ieaders.\ip as well as ideological 
and political work. It needs to be ci arified. 


Why should party organizations in enterprises be the 
political core of enterprises? In the first place, the CPC is 
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the vanguard of the working class. We must wholeheart- 
edly rely on the working class. Enterprises are the place 
where the masses are concentrated. Party organizations 
in enterprises should act as a political core whose job is 
to unite the broad masses of workers to implement the 
party line and ensure that the enterprises are developing 
in the socialist direction. 


Second, our party is a ruling party. The party exercises 
its leadership not only through its central and local 
organizations, but also through thousands upon thou- 
sands of primary organizations. Only when party orga- 
nizations in enterprises are playing their role as a “fight- 
ing bastion” to the full and when party members are 
giving full play to their exemplary vanguard role can the 
party’s line, principles, and policies be put into practice. 
Only thus is it possible to increase the party's cohesion, 
attraction, and fighting strength. 


Third, the socialist enterprises in our country are, on the one 
hand, economic organizations that should produce high 
quality commodities to satisfy the needs of society. On the 
other hand, they are required to perierm certain functions 
in managing society. Doing successful ideological and polit- 
ical work and training new socialist people with ideals, 
morality, education, and a sense of discipline are the major 
political tasks of party organizations in enterprises. 


In view of the above, when party organizations are 
playing the role of a political core in enterprises, they will 
not affect the factory director reponsibility system. On 
the contrary, such a role is conducive to the impiemen- 
tation o; the factory director responsibility system and 
will help improve the leadership system of enterprises. 


Question: What are the major functions and tasks of 
party organizations as the politica! core in enterprieses? 


Answer: We believe that the major functions and tasks 
are as follows: 1) ensuring and supervising the imple- 
mentation of the party and state principles and policies 
in the erterprises and insisting that the enterprises 
maintain the socialist orientation; 2) leading the ideolog- 
ical and political work and the work of building spiritual 
civilization in the enterprises; 3) strengthening the edu- 
Cation, training, inspection, and supervision of cadres, 
especially leading cadres, evaluating and recommending 
middle-level administrative cadres, and giving opinions 
and suggestions on the appointment of middle-level 
administrative cadres nominated by the factory directors 
in accordance with the principle that the party should 
take care of the management of cadres; 4) leading such 
mass Organizations as the congresses of staff members 
and workers, trade unions, and Communist Youth 
Leagues and supporting them in carrying out their work 
independently and in a responsible manner according to 
the pertinent laws and their own regulations; 5) giving 
Opinions and suggestions and taking part in making 
decisions on major questions of the enterprises, sup- 
porting the factory directors (managers) in exercising 
their functions and powers in accordance with the law, 
and harmonizing tne factory directors’ relations with the 
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congresses of staff members and workers and other mass 
organizations; and 6) successfully strengthening the 
party in terms of ideology, organization, and work style 
and bringing into full play the party organizations’ role 
as a fighting bastion and the party members’ role as 
exemplary vanguards. 


Question: What about the relationship between the polit- 
ical core of the party and the central leadership of the 
factory director? 


Answer: Based on the responsibilities and tasks of the 
party organizations in enterprises mentioned earlier, we 
may say that the political core of the party mainly deals 
with political and ideological work. The factory director 
is the sole legal entity in an enterprise. His central 
leadership is over production and management. The 
functions and powers of the factory director are clearly 
stipulated in the “Enterprise Law.” Whether called cen- 
tral leadership or political core, the two different func- 
tions of party organizations and factory directors should 
be and can be combined and united organically. The 
main problem is implementation. So long as the party 
secretary in an enterprise wholeheartedly supports the 
plant director responsibility system and helps the plant 
director exercise his power, so long as the plant director 
fully respects the opinions of the party committee and 
recognizes the party organization as the important guar- 
antee for running enterprises well, and so long as party 
and managerial leading cadres in enterprises take the 
overall situation into consideration, perform their jobs 
well, support and respect each other and make concerted 
efforts, they will surely run the socialist enterprises well. 


Question: How can the party committee in an enterprise 
provide leadership in ideological and political work and 
in building spiritual civilization? 


Answer: Ideological and political work is one of the 
party’s excellent traditions. It is the party's political 
asset. It is the fundamental guarantee for doing a good 
job in economic work and in all other work. Practice has 
shown that weakening or scrapping ideological and polit- 
ical work, or relegating party organizations to a sec- 
ondary or subsidiary role in ideological and political 
work, will surely have serious consequences. The struggle 
to stop turmoil and quell counterrevolutionary rebellion 
has, more than ever, struck home the need for strength- 
ening ideological and political work in enterprises and 
the need for party organizations to play leading roles in 
ideological and political work. 


Successful experience in the past shows that party orga- 
nizations in enterprises must do the following work well 
when engaging in ideological and po!*tical work and 
building spiritual civilization: Firsi, we should draw up 
long-term plan, an annual plan, and an implementation 
plan for ideologica: and political work and for building 
spiritual civilization in accordance with the party's tasks 
and the goals of development for enterprises. Second, we 
should discuss and decide on such major issues as 
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guiding thought, tasks, goals, policies, methods of ideo- 
logical and political work, and building spiritual civili- 
zation, as well as the establishment of contingents for 
ideological and political work. Third, we should organize 
and mobilize all party members to do ideological and 
political work. Fourth, we should offer suppori, guid- 
ance, and coordination in launching ideological and 
political work in enterprises, and in other mass organi- 
zations such as trade unions and the Communist Youth 
League, according to their specific conditions. 


Question: What are the responsiblities of the plant 
director in ideological and political work? 


Answer: Although the party organizations in an enter- 
prise are mainly responsible for ideological and political 
work and for building spiritual civilization, the plant 
director still bears great responsiblity for ideological and 
political work and for building spiritua! civilization. The 
plant director should timely report production targets, 
tasks, condition, and problems in the plant to party 
Organizations and to the staff. He should create condi- 
tions for his staff to take part in democratic manage- 
ment. He should do good ideological and political work 
in production, management, and distribution. He should 
combine administrative means and economic means 
with ideological education. He should treat the solution 
of ideological problems in the same way as practical 
problems. He should strive to foster an enterprising 
spirit, carry out education on professional ethics among 
staff members and workers, and give them professional 
training. He should strive to do a good job in scientific 
and cult ‘ral education. He should improve working 
conditions for doing good ideological and political work 
and buiiding spiritual civilization in the enterprise. 


Here, I want to stresss the desired qualities for a plant 
director in a socialist enterprise: He must have the ability to 
do well in ideological and political work and he must 
emphasize the building of spiritual civilization. He who 
does not attach importance to tity work cannot be said to be 
a well-qualified plant director. | am glad that many piant 
directors have dune a good job in this area. I hope that they 
will constantly sum up and accumulate experience. 


Question: The appointment and dismissal of middle- 
level administrative cadres in enterprises should be 
discussed collectively by party and administrative 
leaders. How should this be carried out? 


Answer: The “Enterprise Law” stipulates that the factory 
director has the authority to appoint and dismiss or 
recruit and remove middle-level administrative cadres. 
The appointment and dismiss.) of cadres should follow 
certain procedures and should not be decided by a single 
person. Our party's consistent rule ts to carry forward the 
democratic spirit and follow the mass line in appointing 
cadres. Now, the procedure is that the appointment and 
dismissal of a middle-level «dministrative cadre in an 
enterprise must be based on the nomination by the 
factory director or the sugg:stion by the party committee 
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and must be discussed collectively by party and admin- 
istrative leaders. After that, the cadre is appointed or 
dismissed by the factory directcr. This is necessary in 
order for the factory director to select and use good 
cadres according to the principle of taking both political 
integrity and work ability into consideration and to 
avoid mistakes in using personnel. This does not affect 
the factory director’s personnel authority. As for the 
concrete method for collective discussions, it is neces- 
sary to proceed fror reality, but no uniformity is 
required. Whatever method is adopted, attention should 
be paid to the following: 1) The discussion should be 
preceded by inspections conducted by the organization 
and personnel departrnents and by extensive solicitation 
of opinions; 2) principal party and administrative 
leaders should fully exchange opinions prior to the 
discussion; and 3) in the discussion, it is necessary to 
give full play to democracy, and the factory director 
should decide on the appointment or dismissal on the 
basis of the opinions put forth during the discussion. 


Question: What are the principles for establishinent of 
party work organizations and the assignment of full-time 
party work personnel in enterprises? What concrete steps 
should be taken to comply with the stipulation that the 
full-time personnel doing party work and ideological and 
political work should not exceeed | percent of the total 
number of staff members and workers? 


A.wswer: To run socialist enterprises successfully, it is 
necessry to establish some party work departments and 
to have a certain number of full-time personnel to do the 
party work and the ideological and political work. In 
setting up such departments and assigning such per- 
sonnel, it is imperative to keep to the principle of being 
small in size but being highly capable and efficient. At 
the same time, the arrangements should be conducive to 
strengthening the party work and ideological and polit- 
ical work. Generally speaking, party organizations in big 
and medium enterprises may set up such functioning 
organs as discipline inspection, organization, and propa- 
ganda departments. Party organizations in small enter- 
prises may have no special functioning organs at all, but 
they should have personnel exclusively responsibile for 
the party work and the ideological and political work. In 
big and medium enterprises, there should be a person 
working full time as the secretary of the party committee. 
If the factory director is also the secretary of the party 
committee, there should be a full-time deputy secretary. 
Branch factories and fairly big workshops may also have 
full-time secretaries and deputy secretaries. In small 
enterprises, the job of the secretary may be either full 
time or part time. Part-time secretaries should devote 
sufficient time and efforts to the work of party building 
and the ideological and political work. 


In general, the full-vime personnel doing the party work 
and the ideological and political work in an enterprise 
should not exceed | percent of the total number of staff 
members and workers. As dictated by the actual needs, 
the number of such personnel may be less than the | 
percent limit in some enterprises. In the case of those 
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enterprises whose staff members and workers are scat- 
tered and who frequently move from one place to 
another, the number of full-time personnel doing the 
party work and the ideological and political work may 
slightly exceed the | percent limit. The proportion of 
full-time cadres of trade unions and the Communist 
Youth League in enterprises should be based on the 
regulations concerned. 


Ding Guangen on Trade Union Leadership 
OW24 12201589 Beijing XINHUA Domestic Service 
in Chinese 1706 GMT 20 Dec 89 


[By reporter Zhu Youdi (262: 1635 2769)] 


[Text] Besjing, 20 Dec (XINHUA)—The 4th meeting of 
the presidium of the | Ith All-China Federation of rade 
Unions [ACFTU] Executive Committee cpened «1 Bei- 
jing today. Ding Guangen, alternate rnember of the 
Political Bureau and member of the secretariat of the 
CPC Central Committee, spoke at the meeting on the 
need to intensify and improve the party's leadership over 
trade union operations. 


Ding Guangen said: The working class is the leading class of 
our country, the representative of progressive productive 
forces and production relations, the most fundamental 
driving force in construction and reform, and the powerful 
and concentrated social force essential for social stability 
and unity. Party committees at all levels must bear firmly in 
mind the idea that they must rely on the working class and 
the vast number of people, and earnestly intensify and 
improve their leadership over trade unions so that they can 
bring their roles into full play. 


Ding Guangen pointed out: Trade unions are mass organi- 
zations of the working class under the CPC leadership. The 
nature and the fine traditions of Chinese trade unions 
determine that they should consciously accept the CPC 
leadership. Strong party leadership is the fundamenta! guar- 
antee for trade unions’ successful operation. In accordance 
with the party's lines, principles, and policies, party organi- 
zations at all levels must exercise centralized leadership over 
trade unions of the same levels so that trade unions can give 
better play to their roles. Trade unions must firmly uphold 
the correct political course. They must main‘tain a high 
degree 01 political and ideological unity as well as in actions 
with the party Central Committee, consciously uphold the 
party's centralized leadership, and maintain social stability 
and unity. They must be alert and guard against all attempts 
to shake off or weaken party leadership and watch out for 
people with ulterior motives who attempt to undermine 
stability and unity. Absolutely no organizations may put 
forward any political proposal contrary to those of the party, 
and al. ‘olutely no political organization is allowed to oppose 
the four cardinal principles and endanger the state’s polit- 
ical power. Should one be discovered, it will be dealt with 
according to law immediately. 


Ding Guangen said: The CPC always takes root among the 
masses and its flesh-and-blood relations with the masses are 
its source of strength, and so party members must give full 
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scope to democracy and serve the people wholeheartedly. 
While exercising centralized leadership over trade unions, 
the CPC also supports trade unions to do their work inde- 
pendently and creatively and give full scope to their four 
social functions—maintaining social stability, taking part in 
social construction, getting involved in social projects, and 
educating the people—acccording to law, trade union 
charter, and resolutions of the upper trade union organiza- 
tions. Trade union organizations at ail levels must maintain 
close ties with workers. Trade union cadres should go to the 
masses, listen to their voices, be concerned about their weal 
and woe, safeguard their legitimate rights and interests, and 
make every effort to help them solve their problems. While 
doing their work, trade unions must also help workers 
understand that their individual interests should be subor- 
dinate to the interests of the state, and partial interests must 
be subordinate to the interests of the whole. 


Ding Guangen said: Trade unions should atiach great 
importance to ideological and political work, make con- 
stant efforts to heighten workers’ ideological and polit- 
ical consciousness, upgrade their science and educa- 
tional level, and turn trade unions into big schools where 
the vast number of workers can learn communism in 
practice. Trade uniwns must educate workers on the need 
to uphold the four cardinal principles, continue to carry 
out reform and opening to the outside world, and oppose 
bourgeois liberalization. Trade unions must help all 
workers really understand that if the country goes against. 
the four cardinal principles, it would have no hopes and 
the results already accomplished in construction and 
reform would be forfeited. They must never relax their 
efforts, not “ven in the slightest, to fight against bour- 
geois liberalization and international reactionary forces 
which vain)y attempt to promo‘2 peaceful evolution in 
China. T-ade unions must now make special efforts to 
educate workers on patriotism, socialism, and the need 
to rely on themselves and wage an arduous struggle so as 
to he'ghien their naiional self-respect and reaffirm their 
conviction to take the socialist course. 


Ding Guangen proposed: Trade unions at all levels 
should also educate workers in the fine traditions of the 
working class, profoundly carry out the “four kinds of 
professional education”—professional responsibitity, 
ethics, discipline, and skills—and vigorously raise the 
standards of our workers’ ranks. It is necessary to edu- 
cate the vast numbers of workers to show understanding 
and sympathy for the country’s difficulties in the current 
period when we are trying to improve the economic 
environment, rectify economic order, and deepen the 
reform. It is necessary to educate them to work hard to 
increase production, practice economy, increase rev- 
enue, reduce exp -nditure, and constantly seek to raise 
economic efficiency. Trade unions should become a 
democratic channel for workers to participate in the 
political process and discussion in an organized, “isci- 
plined, and well-planned way. They should report regu- 
larly to the party and government the views and 
demands of the workers and help the party and govern- 
ment improve their work. 
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Ding Guangen concluded: We shou!d use the guidelines 
of the 5th Plenary Session of the 13th CPC Central 
Committee to achieve unity in thinking and action. The 
most important thing at present is to carry out two major 
tasks. The first task is to maintzin political stability and 
unity. The second is to bring our national economy onto 
the road of sustained, steady, and coordinated growth by 
means of improving the economic environment, recti- 
fying economic order, and deepening the reform. These 
two major tasks are of vital importance. Ding Guangen 
hoped that the vast numbers of workers will work with 
reinvigorated spirits and stronger confidence, always 
think first about the interest of the state, and be resolved 
to lead a thrifty life for several years. He hoped that they 
will work hard, live plainly, and unite with each other to 
accomplish in a down-to-earth manner the glorious tasks 
entrusted on them by the party, the state, and the people. 
He firmly believed that trade union organizations and 
the vast numbers of workers will become a backbone 
force for stabilizing society and a main force in our 
efforts ‘9 improve the economic environment, rectify 
economic order, deepen the reform, and carry out 
China's socialist modernization. 


Today’s meeting also adopted the agenda for the 
upcoming meeting of the second executive committee of 
the 1 ith ACFTU. At today’s meeting, Comrade Ni Zhifu 
explained the drafting of the ACFTU work report to the 
participating member of the Presidium. 


Economic & Agricultural 


Commentator Stresses Stable Development 


HK2512014089 Beijing RENMIN RIBAO in Chinese 
14 Dec 89 p § 


(“Commentater’s article”: “Promote the Gross Quanti- 
tative Balance, Realize Stable Development”’] 


[Text] The Sth Plenary Session of the 13th CPC Central 
Committee pointed out the need to continue to reducer 
the scale of investmesit, control the excessive growth in 
consumption demands, consistently carry out the 
retrenchment policy in the financial and credit field, and 
overcome the imbalance between the gross social 
demand and gross social supply. This is an important 
issue that concerns whether the objective of improving 
the economic environment and rectifying the economic 
order can be achieved and whether a fundamental turn 
for the better can be brought about in the national 
economy as a whole. 


Stability is possible only when the balance is kept. A tree may 
easily fall if it tilts. This is also true for economic activities. 
The gross quantitative imbalance between social demand 
and social supply will inevitably bring about unresi to the 
national economy as a whole, and may even draw the 
economy into a serious predicament. Since the second half of 
1984, because no resolute and effective measures were taken 
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to solve such problems as the overheated economic condi- 
tion, the excessive supply of currency, and the overdistribu- 
tion of the national income, the gross quantitative imbalance 
in the national economy has become more and more serious. 
From 1984 to 1988, the total national income increased by 
70 percent, but the social investment in fixed assets 
increased by 214 percent and the currency income of urban 
and rural residents increased by 200 percent. The swelling 
investment and consumption demands then brought about 
various difficulties in the economic life at present. 


Our historical experience shows that it is hard to effec- 
tively adjust the economic structure, rectify the eco- 
nomic order, and curb inflation and it is hard to ensure 
the sustained, stable, and harmonious development of 
the national economy if we do not give priority to the 
task of controlling the gross social demand and make 
efforts to increase effective supply so as to seek the gross 
quantitative balance. 


If we stress on the gross quantitative balance, will this cause 
production stagnation and worsen the supply shortages? At 
present, markets have become slack, and many enterprises 
have found that they lack working funds. In the past few 
months, industrial production growth fell too sharply. In 
such circumstances, should we still stress the gross quanti- 
tative balance and maintain the retrenchment policy in the 
financial and credit fields? This is a question that many 
people are concerned about. 


Undoubtedly, we must pay close attention to these new 
problems. However, we should also deeply study and 
concretely analyze them. The so-called market slackness 
is merely a partial phenomenon. Not all commodities 
cannot sell well now. Only a number of household 
electric appliances, textile goods, and some light indus- 
trial goods, which people previously rushed to buy, have 
now become unmarketable. Energy and raw materials 
are now still in short supply. More importantly, the 
market slackness was not caused by the oversupply of 
goods, but was caused by other factors. These factors 
included the effects of the retrenchment policy, the 
failure to coordinate some measures for the economic 
readjustment and rectification and to effectively imple- 
ment the biased policy, and also the psychological factor 
of the consumers after rounds of panic purchase. All this 
requires us to make timely adjustments. However, a 
basic fact has not changed. That is, the gross demand 
remains larger than the gross supply. We must not be 
perplexed by sone superficial phenomena and hesitate 
to carry out the retrenchment policy. Controlling the 
gross quantity and adjusting the economic structure are 
complementary to each other. Admittedly, the task of 
adjusting the structure is also very urgent. However, 
facts have repeatedly shown that when there is a serious 
imbalance in the gross quantities of supply and demand, 
it is hard to change the irrational economic structure, 
which may worsen even further. Moreover, the adjust- 
ment of the production structure is a very arduous and 
complicated task which cannot hardly be fulfilled in a 
short time. So, in the period of economic readjustment 
and rectification, we must firmly grasp the key of gross 
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quantitative control, and use it to promote the structural 
adjustment and create favorable conditions for further 
structural adjustments. 


It is of great importance for leaders at various levels and for 
enterprises to clearly understand this point. They should not 

pin hopes on the lifting of the retrenchment policy, still less 
all dee duntp ak “ane aeaiaenee in various 
ways. Instead, they shouid really change their strategy and 
seriously consider iow to do their economic work well by 
carrying forward the retrenchment policy and put their 
plans into practice. The central authorities have repeatedly 
stressed 1e need to lead an austere life for several years. 
This is ais0 what they should do if they are ready to really 
practice austerity. 


New Foreign Investment Policies Planned 


HK 1912092389 Beijing CEI Database in F=e¢lish 
18 Dec 89 


[Text] Beijing (CEI)}—The State Planning Commission is 
drawing up new policies for foreign investment in 1990- 
1992, according to informed sources. 


In line with the pclicies, foreign business peop’: <e encour- 
aged to invest in the production of new equ ~nent and 
materials which China needs but cannot produce, export- 
oriented products and those advanced in technology and 
low in energy and raw material consumption. 


Foreign investment is also encouraged to be put in 
energy, Communications and raw material industry. 


However, restrictions will be placed on foreign funds to 
be invested in enterprises which turn out low quality 
products, which cannot make a balance in foreign 
exchange, rely on assembling imported components and 
making profit from the price disparities between 
domestic and world markets. 

Foreign businessmen will also be restricted in investing 
in the production or processing of China's special tradi- 
tional arts and crafts, native produce and in the export of 
these products. 

Foreign businessmen will be prohibited to invest in the 
projects that involve the country’s security, will damage the 
nation’s economic and social development, cause environ- 
mental pollution, destroy natural resources and harm peo- 
ple’s health. The projects also incluas those that are for- 
bidden according to the country’s laws and regulations. 


Wang Bingqian Favors Centralized Financial Power 


HK1912090989 Beijing CEI Database in Eneli:h 
18 Dec 89 


ext} Beijing (CEI)}—Wang Binggian, state councillor and 
inance minister, recently called for centralizing financial 
power to improve macro control of China's finance. 


Statistics show that in 1979, state revenue accounted for 
31.9 percent of national income. The rate dropped to 20 
percent in 1984, and to 19.2 percent in 1988. The centrally 
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controiled proportion of state revenue ‘eclined from 60 
percent in previcus years to 47.2 percent in 1988. 


Wang urged China to gradually increase the rate of 
financial revenue to 25 percent of national income; at 
the same time, to raise ihe centrally controlled propor- 
tion of financial revenue to 60 percent. 


Taxation Administration Proposes Reforms 
HK2512103089 Hong Kong HSIN WAN PAO in 
Chinese 

23 Dec 89 p 1 


[“Special Dispatch”: “The State Administration of Tax- 
ation Proposes General Tentative Ideas for Reform of 
the Taxation System During the Eighth 5-Year Plan”) 


[Text] Beijing, 23 Dec—Recently the State Administra- 
tion of Taxation proposed general tentative ideas on 
reform of the taxation system during the Eighth 5-Year 
Plan. According to these ideas, there will be a major 
reform in income tax during the Eighth 5-Year Plan. 


1. The proportion of tax receipts to national income will be 
increased so as to collect more funds from taxation with the 
aim of raisin~ the proportion of financial revenues to 
national income to 28 percent. This will be realized by 
improving the taxation system, reducing preferential treat- 
ment, exercising strict manseement, expanding the tax base 
[shui ji 4451 1015], and adjusting tax rates. 


2. Efforts will be made to practice equal tax burden and 
to create an external environment favorable for enter- 
prises to engage in competition. During the Eighth 
5-Year Plan, the tax burden on enterprises will be made 
basically equal by unifying the taxation system and 
improving the value-increment tax, so as to stimulate 
social productivity. 

3. The requirements of the state's indusirial policy will 
be put into effect so as to make rational arrangements for 
the use of resources. The state’s industrial policy should 
be taken as a basis when drawing up tax categories and 
adjusting tax rates and taxation during the Eighth 5-Year 
Plan. Agricultural, energy, and raw materials production 
as well as communications and other basic industries 
will be developed while controlling the processing 
industry, so as to guide the rational flow oi funds, to 
carry out rational distribution of resources, and to pro- 
mote the rational development of enterprises. 


4. Reform of the existing taxation system must proceed 
according to reforms in other fields. Reform of the 
taxation system during the Eighth 5-Year Plan must be 
able to cope with price system reform and financial 
structural reform In this way the taxation system will be 
rationalized and regularized and favorcble conditions 
will be created for other reforms. Efforts should be made 
to prevent peopie from creating obstacles to economic 
structural reform, and to bring into play the regulatory 
role of taxation. 
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5. Taxation reform must proceed in such a manner that 
the initiative of central and local governments can be 
brought into play in tax collection. During the Eighth 
5-Year Plan, the scale of local taxation must be 
expanded, the local taxation structure must be 
improved, and favorable conditions must be created fo: 
central and local governments to organize revenue work 
and practice separate tax systems. 


Light Industry Ministry Reports Growth 


Minister Comments 


OW2312204089 Beijing XINHUA in English 
1448 GMT 23 Dec 89 


[Text] Beijing, December 23 (XINHUA)—China’s light 
industry grew about 3.6 percent this year, according to 
figures released today by the Ministry of Light Industry. 


The total output value of light industry (excluding 
tobacco) this year is expected to reach 198.8 billion yuan 
a 3.6 percent increase over 1988. 


The export earnings are expected to reach 11.55 | sn 
U.S. dollars by the end of the year, up 15 percen 
last year. 


Supplies of daily necessities were much improved this 
year, and prices were more reasonable, said Zeng Xian- 
lin, minister of light industry. 


Next year, he said, the industry will continue to concen- 
trate on the production of daily necessities, export goods 
and raw materials, while trying tu improve quality and 
increase production. 


Development of durable commodities will controlled. 
Goods which consume to much power, funds and grain, 
and which are already in over supply, will be strictly 
limited, the minister said. 


Improved Supply Cited 
OW2112221789 Beijing XINHUA in English 
1253 GMT 21 Dec 89 


{Text} Beijing, December 21 (XINHUA)—The more 
adequate supply of daily necessities on the Chinese 
market this year shows that the government's efforts 
have paid off. 


During the year, the product structure of light industry, 
which provides 70 percent of everyday necessities, has been 
improved, and its export income increased, a spokesman for 
the Ministry of Light Industry told XINHUA. 


He said that the industry's speed of growth cooled down 


from last year’s 16 percent to the present five percent 
and the panic buying that occurred four times last year 
has now tumed to selective purchases. 


The growth of light industry production has provided 
more choice ror buyers this year. 
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Up to the end of November, the output of most everyday 
necessities increased on the production figures for the 
same period last year. 


Salt production, for instance, went up by 27.8 percent, with 
a record output of 25 million tons; sugar rose by 9.6 percent, 
matches by 12.6 percent, and paper by 3.2 percent. 


Experts attribute this development io last year’s policy 
adjusiment, which put light industry as the second most 
important, next only to agriculture, of all trades. Thus, it 
was given priority in the supply of raw materials, power, 
funds and transport. 


The spokesman said the industry's exports are expected 
to grow by 9.7 percent this year, with total export income 
reaching nine billion U.S. dollars. 


He added: “But we haven't had increases in all items. 
This year’s refrigerator output, for example, is 4.5 per- 
cent less than that of last year, and 1.4 million lower than 
our 1989 production quota.” 


ne decline is reasonable following the excessive growth of 

t year, he said. Now only better products can survive the 

increasing market competition. For example, Hangzhou, 

canital of Zhejiang Province, used to have more than 100 
refrigerator producers; now cnly two survive. 


The production of washing machines is down by 18 
percent at the same time. “That also is understandable,” 
said the spokesman. A survey conducted by the Beijing 
commercial department disclosed that every 100 fami- 
lies in the city have 88 washing machines, ard there will 
not be much sale on the rural market. 


As for next year, he said, the industry will continue to 
concentraie on the production of everyday necessities, 
export products and raw materials. 


“We'll carry on the policy of supporting the production 
of high-quality durable commodities, while restricting 
those of low quality. 


“The production of those products that use too much 
energy, grain or foreign currency will be strictly limited.” 


Trade Ministry Reports Continued Surplus 


OW'2512231689 Beijing XINHUA in English 
1456 GT 25 Dec 89 


[Text] Beijing. December 25 (XINHUA)—Latest business 
figures from the Ministry of Foreign Economic Relations 
and Trade (MOFERT) show that increasing <xports and 
effective control on imports have further strengthened 
China’s surplus position in foreign trade this year. 


By December 10, according tc the figures, China's for- 
eign tr~de surplus reached 6.194 billion U.S. dollars with 
exports at 39.68 billion U.S. dollars, 6.9 percent higher 
than the same period last year, and imports growing only 
1.3 percent to 33.486 billien U.S. dollars. 
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During the same period, foreign-funded businesses dou- 
bled their exports to hit 2.96 biilion U.S. dollars. 


A senior MOFERT official expected a steady growth for 
China’s exports in the coming year. 


Pharmaceutical Production, Marketing To Improve 
OW24 12165189 Beijing XINHUA in English 
1505 GMT 24 Dec 89 


[Text] Beijing, December 24 (XINHUA)—China will 
further improve control and management of pharmaceu- 
tical production and marketing next year, Chen Min- 
zhang, minister of Public Health, said here today. 


Minister Chen said that the two major tasks next year are 
to rectify, appraise and issue licences to pharmaceutical 
producers and dealers and to crack down on illegal 
activities such as producing and marketing fake or 
shoddy medicines. 


Speaking at a national meeting on the control and 
management of medicine, Chen Minzhang urged med- 
ical administrations in the country, through re-issuing 
licences, to end the confusion in the production and 
marketing of medicines and work out effective measures 
to protect health and interest of the public. 


The Ministry of Public Health has called for publicizing the 
results of medicine sample examinations regularly and 
enhancing supervision on pharmaceutical producers 


High Gold Output Needed for Debt Repayment Peak 


HK1112110989 Beijing CHINA DAILY in English 
11 Dec 89 p 2 


[By staff reporter Xiao Ren] 


[Text] The gcid industry must maintain steady growth 
rate next year in preparing for the country’s foreign debt 
1epayment peak in 1992, officials say. 


China’s foreign debt repayment will be about $10 billion 
a year Starting at that time. its total foreign debts had 
exceeded $40 billion by the end of 1988. 


China’s gold output has been rising at an average of 10 
percent a year in the past decade. During the first 10 
months of this year it was 13.7 percent over the same 
period last year. 


Ai Daeheng deputy director of the State Gold Adminis- 
tration said that the actual output next year could be 2 
percent to 3 percent more than the planned figure. 


He told CHINA DAILY that the industry will increase 
its efforts to look for reserves to back up continuous 
growth for the industry. 


The nationwide austerity programme will inevitably 
affect the industry, but Ai expects the central govern- 
ment to pledge at least the same amount of the money to 
the gold producers next year as it did this year. 
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About | billion yuan ($270 million) is expected to go to the 
gold industry this year, according to the administration. 


The government has encouraged the industry in recent 
years with special loans, subsidies and tax breaks. 


To achieve next year’s goals, Ai said, some large open-pit 
mines will be built at sites where resources are rich. He 
declined to say where the sites are. 


He said his administration will also expand production 
capacity in mines to improve China’s gold production. 


The industry will invest in the expansion of the 
Xincheng Gold Mine in East China’s Shandong Province 
and the Wulaga Field Mine in the Northeast province of 
Heilong-jiang. 


More foreign technology and equipment will be supplied 
to the miners. 


As a further step, “We will reinforce prospecting and 
locating new mines,” he said. 


Having set next year’s goals, Ai now has to worry about 
how to remove obstacles to growth. 


What he worries about most is the shortage of raw materials 
and energy, which will be more serious next year. 


“What we can get from the government is far behind 
what we actually need,” he said: “It seems that we will 
have to use some foreign exchange to buy materials for 
urgent needs.” 


The administration had to spend much hard currency to 
buy steel, timber, oil and cyanide at high prices this year. 


Next year diseal engines will have to be bought to 
overcome an electricity shortage in some gold mines. 
The administration will negotiate with local govern- 
ments for a greater electricity supply. 


Steel Production Ranks Fourth Worldwide 


HK2612022889 Beijing CHINA DAILY in English 
25 Dec 89 p 1 


[By staff reporter Ren Kan] 


[Text] As of yesterday, China produced 60 million tons 
of steel this year, making it the 4th biggest steel maker 
after the Soviet Union, Japan and the United States. 


Minister Qi Yuanjing of the Metallurgical Industry said 
at a press conference in the capital yesterday that the 
country’s 4 million iron and steel workers could produce 
61.3 million tons by year’s en<. Last year’s steel output 
was 59.4 million tons. 


The figures say that ordinary workers in the industry 
have much to be proud of during a year when supplies of 
raw materials, energy and cash were very thin. 


During the first quarter of the year, steel production 
dropped by | million tons compared with the same 
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period in 1988. Mzjor steel producers had just a third of 
the coal in storage they norma'ly keep for production. 


The drop in production caught the nation’s attention. 
And after Premier Li Peng called for support of the steel 
industry in March, supplies of coal and electricity 
improved and more transportation was made available 
to steel makers. Daily output reached 170,400 tons in 
April, a record high. 


Even during July and August when output was expected 
to drop because of high temperatures, steel production 
was higher than the same period in previous years. 


From September through November, the daily output of 
steel reached 180,000 tons. 


Steel output has kept increasing at an average annual 
rate of 2.6 million tons since 1978 when China turned 
out 30 million tons. 


Qi said he does not expect next year’s steel output to 
increase at the same rate as previous years. And, the 
Minister said, the industry will face greater challenges. With 
foreign debt payments due, China must save its hard cur- 
rencies, and one way to do that is to cut steel imports. 


Steel is one of China’s largest imports. During 1985 and 
1986, the country bought 19 million tons annually. 


““We’ll work on product quality and produce more prod- 
ucts that are in short supply,” Qi said. 


Although China produced 900,000 tons more steel tubes 
and plates than last year, this does not come near the 
demand. These tubes and plates are major purchases for 
China. 


Dong Yizheng, director of the ministry’s Policy and 
Regulation Research Department, said: “Import reduc- 
tion requires Chinese steel plants to make more quality 
products. A determination to increase exports of 
machinery and electronics products also demands more 
quality steel.” 


The ministry has planned next year’s steel output at just 
60 to 61 million tons, but the increase of fine steel 
products including plates and tubes will exceed this 
year’s 900,000 tons. 


Dong predicts that present shortages will continue next 
year. Fuel supplies to steel plants will exceed this year’s 
by only | percent. Availability of transportation will 
increase by only 2 percent. 


The ministry announced that pig iron output this year 
will be 57.6 million tons, rolled steel 48.8 million tons 
and iron ore 165 million tons. 


China’s major steel makers paid 6.5 billion yuan ($1.4 
billion) in taxes during the first 10 months this year, up 
20 percent from the year before. 


Profits during the period, however, decreased by 2.5 
percent to 7 billion yuan ($1.5 billion). 
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Dong attributed this to price increases of raw materials and 
energy which raised steel producers’ production costs. 


Gold Ornament Market Stabilizes, Sales Increase 


OW0912185289 Beijing XINHUA in English 
1524 GMT 9 Dec 89 


[Text] Beijing, December 9 (XINHUA)}—Commercial 
centers in China’s big and medium-sized cities sold 
64.16 million yuan worth of gold ornaments from Jan- 
uary to January [as received] this year, four times that of 
the same period last year, according to the “FINACIAL 
NEWS” Friday. 


However, the report says, the gold ornaments market is 
becoming increasingly slack. The market is expected to 
remain stable this winter and next spring. 


The variety and supply of gold ornaments has been rising 
since last winter, and prices have continued to fall. A gram 
of gold sells for 115 yuan on Guangzhou’s market. The price 
in Shanghai is 117 yuan and in Hangzhou 123 yuan. 


The outlook for gold production is very good this year. 
During the first ten months 79.6 percent of the gold 
production plan was met, an increase of 13.7 percent 
over the same period last year. 


Foreign Cooperation Aids Offshore Oil Development 


OW 1312053589 Beijing XINHUA in English 
0146 GMT 13 Dec 89 


[Text] Guangzhou, December 13 (XINHUA)—Zeng 
Weizhong, a 27-year-old Chinese worker has become an 
offshore oil well drilling expert after only two years of 
apprenticeship with foreign oil experts exploring for oil 
in the South China Sea. 


He is an employee of the Nanhai West Oil Corporation 
(Nanhai Oil). A senior engineer of the corporation 
attributes the success of Zeng Weizhong and other young 
workers to China’s cooperation with foreign companies 
in offshore oil exploration. 


Zeng and other young technicians have helped the cor- 
poration develop from “‘a small partner” in Sino-foreign 
cooperation to “‘a big contractor” which can match any 
foreign oil company in technical strength. 


The Nanhai Oil, headquartered in Zhanjiang in Guang- 
dong Province, began to cooperate with foreign o7l 
companies from the United Stztes, France, Norway, 
Britain, and Japan in exploring for oil in the South China 
Sea in 1979. About 1,000 of the corporation’s staff 
members have since studied in foreign countries and 
more have been trained by foreign experts during the 
course of their cooperation. 


Nanhai Oil has imported more than 370 pieces of 
advanced machinery and equipment to outfit its more 
than 20 companies. The companies business contracts 
include offshore geophysical survey, drilling, position 
fixing, communications and lab tests. 
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In the first 1 1 months of this year, these companies have 
made more than 48 million U.S. dollars by providing 
professional services for foreign companies exploring for 
oil in the South China Sea. 


Nanhai Oil President Wang Yan said: “Our advanced 
machinery and facilities are second to none. Even our 
bidding documents are made of first-class paper.” 


His corporation not only boasts a high number of bids 
but also a high success rate for test wells. Sixty percent of 
the test wells it has drilled in the north bay have had oii 
and gas flow. 


Wang Yan ‘s especially proud that even some managers 
and experts 1:9m French and Norwegian oil companies 
have described the technical level of the Chinese con- 
tractors as “world class.” 


Cutting its teeth on Sino-foreign cooperation, the drilling 
company under Nanhai Oil has provided services for 30 
foreign oil companies and made over 20 million U.S. 
dollars since the beginning of this year. 


According to He Yanyun, deputy manager of the com- 
pany which is a member of the international association 
of drilling contractors, about 140 of the staff members 
have gained 347 international certificates in various oil 
industry skills. 


Nanhai Oil not only contracts with foreign companies in 
oil exploration, design and construction in the South 
China Sea but also provides sophisticated technical skills 
for oil fields on China’s inland. 


President Wang Yan said, “We wouid not be where we 
are today without foreign cooperation.” 


XINHUA Commentary Views Fake Pesticides 


OW 1412085489 Beijing XINHUA Domestic Service 
in Chinese 0920 GMT 6 Dec 89 


[Commentary by XINHUA speciai commentator: “Seri- 
ously Investigate and Punish Producers and Dealers of 
Fake Pesticides in Order To Ensure the Steady Develop- 
ment of Agriculture”’] 


[Text] Beijing, 6 Dec (XINHUA)—Wanrong County of 
Shanxi Province was seriously investigated and pun- 
ished for producing and selling fake and inferior farm 
chemicals. Lawless elements involved in the case were 
brought to justice and major leaders of the county’s party 
committee and government were punished according to 
party discipline and administrative regulations. These 
people deserved the punishment. 


The 5th Plenary Session of the 13th CPC Central Com- 
mittee pointed out: “Steady agricultural development is 
the foundation for economic, political, and social sta- 
bility, and is something affecting the nation’s security.” 
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The whole party and country should mobilize and con- 
centrate their efiorts to ensure that agriculture is devel- 
oped steadily. Farm chemicals are an important produc- 
tion means for agriculture and an indispensable material 
to ensure good agricultural harvest. Producing and 
selling fake and inferior farm chemicals are an criminal 
act that compromises agricultural production. These 
fake and inferior farm chemicals might reduce agricul- 
tural output, and, if the consequence is serious, might 
kill all crops, wasting all the peasants’ efforts. If produc- 
tion and sale of fake and inferior farm chemicals are not 
checked, agricultural production is bound to be compro- 
mised, which would arouse strong indignation among 
the peasants and hamper our efforts to accomplish the 
task set by the fifth plenary session of ensuring a steady 
development of agriculture. Therefore, leading cadres at 
all levels must keep in mind the need to safeguard social, 
economic, and political stability; take effective measures 
to tighten control on production and selling of farm 
chemicals; and stop production and selling of fake and 
inferior farm chemicals. 


The state has long had stringent regulations on the 
production of farm chemicals. The “Opinions on 
Severely Punishing People Responsible for Marketing 
and Selling Fake and Inferior Commodities” promul- 
gated by the State Technical Supervision Bureau points 
out: “People responsible for and those who cover up 
selling of fake and inferior commodities are to be sternly 
punished according to relevant laws and regulations of 
the state.” From now on, people who violate these laws 
and regulations, who sell inferior products, or who, like 
Wanrong County, compromise peasants’ interests by 
selling fake or inferior farm chemicals must be sternly 
punished according to the law, and must not be 
appeased, in order to ensure a steady development of 
China’s agriculture. 


Commentator Considers Declining Agriculture 


HK2i12015189 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1118 GMT 11 Dec 89 


[Commentary by Shi Fu (4258 1133): “The Crux of 
China’s Agriculture” 


[Text] Hong Kong, 21 Nov (ZHONGGUO TONGXUN 
SHE)—China has gradually put more gas into its agri- 
cultural production drive in the wake of the 5th Plenary 
Session of the CPC 13th Central Committee. The exten- 
sive scale and fast progress in the building of farmland 
and water conservancy works at present, are a rare sight 
in recent years. The goal is to strive for a genuine 
breakthrough in agricultural production next year. 


China’s agriculture has been in a stalemate for 5 consecutive 
years since it ran downhill in 1984. A breakthrough has been 
proposed every year over the past 3 years, but one has never 
been in sight. A bumper harvest was claimed this year, but 
the gross grain output hit only 400 million tons, and was 
several million tons short of the 1984 record of 407.3 
million. Gross cotton output has not been published yet this 
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year, it is estimated that where is at least a one-third cut from 
the 6.25 million tons of 1984. 


Food and Clothing Is a Matter of First Importance 


During the 5-year agricultural stalemate, China added an 
additional 70 million to its population (in April this year, 
the population exceeded 1.1 biliion) with the per capital 
volume of grain dropping from the 395.5 kg in 1984, to 
360 kg this year. It has changed from exporting, to 
importing cotton, with production of its many cotton 
mills suspended for want of raw materials. People’s 
living standards have improved somewhat; however, 
there are still 50 or 60 million people suffering from want 
of food and clothing. 


In history, China was an agricultural country, and took 
agriculture as its foundation. Today, industrialization is 
stressed, but the food and clothing of 1.i billion people 
remains a matter of first importance. “Unrest has its 
root in want, and want derives from a failure in agricul- 
ture.” “Instability comes with a failing agriculture, and 
disturbances grow from the want of food.” These are all 
timely, sound advice for the government. Just imagine, 
should the Chinese, who account for two-ninths of the 
world population be in want of food and clothing, or 
without sufficient reserves, would any other country 
provide them with relief in time of natural disasters!? 


Viewing the Changes in Two Slogans 


The CPC has always attached importance to agriculture. 
In the early 1980s, it proposed the slogan “Food Comes 
First, Construction Second.” At that time, the “food 
issue” came before “construction.” In 1979 and 1980, 
investments in agricultural capital construction 
accounted for 10.6 percent and 11.1 percent respec- 
tively, of the state’s investment volume. Agricultural 
production developed rapidly with the implementation 
of the contracted responsibility system based on the 
household, with remuneration linked to output, a system 
that has proved popular among the people. During the 
period between 1979 and 1985, grain output increased 
by an average annual 10.7 billion kg, and cotton output 
by an average annual 600 billion kg. The proportion 
between industrial and agricultural growth was 1.5:1. In 
other words, industry and agriculture were making 
progress simultaneously, with solution to the food 
problem and construction, developing synchronously. 


However, in the wake of the 1984 bumper harvest, the 
authorities believed that the agricultural issue was basi- 
cally resolved, and began to treat agriculture lightly. 
Thus the slogan “Trade, Industry, and Agriculture” 
surfaced, with agriculture placed after commerce and 
industry. For a time, a situation in which “the whole 
people engaged in commerce” even developed. The 
proportion of agricultural investment in the gross invest- 
ment volume dropped; it was 3 percent in 1986, 3.1 
percent in 1987, and 2.9 percent in 1988. During that 
period, the marketing of farm produce came under 
stricter restrictions, with its marketing prices extremely 
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low, whi e prices doubled for material and equipment for 
agricultural use (fertilizers, insecticides, and plastic 
sheets for agricultural purpose). It did not pay for the 
peasants to work on their fields, and their depression was 
the root-cause for the agricultural stalemate. The corse- 
quence of an overheated industry and a frigid agricu!ture 
was the 1988 industrial growth rate of 20.7 percent, but 
a 3.2 percent in agricultural growth rate; whereas such 
planting industries as grain, cotton, and edible oil 


dropped by 0.5 percentage points. 


Whether a Bumper Harvest in Agriculture Will Come 
or Not Depends on Action 


China’s agricultural development is limited by its objec- 
tive conditions. The most basic ones are its huge popu- 
lation and the scarcity of arable land. China’s population 
accounts for 22 percent of the world’s population, while 
its arable land accounts for only 7 percent of the world’s 
total, with a per capita area of only 1.3 mu; moreover, its 
population is continuously increasing, and its arable 
land is continuously being occupied by industry, trans- 
portation, and building of residential houses. However, 
there are potentials for developmezi. Fix ., the bulk of 
arable land has turned into low-yielding land because of 
the poor quality of the soil and equipment for water 
conservancy, but transformation is possible. Second, 
large areas of land are awaiting reclamation in the 
Northeast, the Northwest, and coastal beaches. And 
third, output can be raised by increasing the acreage of 
multiple cropping and improved species, and improving 
the skills of cultivation. The crucial point is for the 
authorities to make up their minds to place agriculture in 
an important place in a down-to-earth way. All localities 
and departments should exert cor cert efforts to denefit 
and provide conveniences, and give support to agricul- 
ture. They should not rest on paying lip service and 
issuing documents, but implement their slogans with 
action. They also shouted the slogans of paying attention 
to agriculture a few years back, but regretfully, their 
actions were far less than their empty words. For 
example, there was much talk about agricultural invest- 
ments. But a survey shows that agricultural investments 
between January and July this year dropped by | percent 
over the same period last year. Anhui planned to invest 
200 million yuan in agriculture last year, but in actuality, 
only 100 million yuan was implemented. For another 
example, the issue of procurement of farm produce. 
First, the procuring prices have not been reasonable, 
with prices sharply dropping in the wake of the bumper 
harvest of farm produce, when income wouid shrink 
with output increased. And second, procuring stations 
have failed to pay cash, and the phenomenon of issuing 
government IOU’s continues. Ii: short, the best way to 
develop agricultural production is to allow greater sub- 
stantial benefits for peasants who have increased output. 
Empty words will never help. 
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Forestry Minister Announces Investment Pians 


HK1112111189 Beijing CHINA DAILY in English 
11 Dec 89 p 3 


[By staff reporter Wang Dongtai] 


[Text] The central government has decided to increase 
its investment in afforestation projects next year. For- 
estry Minister Gao Dezhan announced yesterday at the 
North Environment Protection and Afforestation 
Meeting in Beijing. 

Gao assured officials attending the meeting that State 
investment in the development of the forest will surely 
be increased next year with the backing of the State 
Planning Commission and the Ministry of Finance. 


The actual amount of money had not been disclosed yet, 
he said. But he told the officials that there are several 
ways to finance the projects. 


The “Green Great Wall” project, which covers 13 prov- 
inces autonomous regions and municipalities in the 
north, has been going on for 12 years. Altogether 9 
million hectares of trees have been planted. 


Gao urged local forestry officials to make good use of the 
State investment and speed up the projects. 


The State have agreed to give provincial governmerts 
the power of granting tax exemptions or reductions to 
special agricultural and forestry projects, Gao told offi- 
cials attending the meeting. That means some local 
timber producers including seedling growers, would not 
have to pay tax, he said. 


Farms Computerize Wheat Production Management 
OW 1212045689 Beijing XINHUA in English 
0259 GMT 12 Dec 89 


[Text] Beijing, December 12 (XINHUA)—Management 
of 18,600 hectares of land of winter wheat in Beijing 
state farms is computerized, today’s BEIJING DAILY 


reported. 
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In co-operation with Beijing Agricultural University, the 
Beijing Agriculture-Industry-Commerce Corporation 
oegan to develop the wheat control system in 1986. They 
collected data on high-yield production land, weather, 
soil, moisture content and other related matters and 
processed them in computers, eventually selecting the 
most appropriate measures to control the farmland. 


After three years trial production, the computerized 
farmlands have extended from more than one hectare in 
1986 to more than 667 hectares last year. Compared 
with the returns under traditional farming, the output of 
each hectare of computer-controlled land increased by 
651 kilograms, while the cost was reduced by 532 yuan 
(about 150 U.S. dollars). 


Beijing's state farms will also apply the computer system 
to the production of maize, rice and forage crops. 


Tobacco Industry Increases Profits 


OW2112140489 Beijing XINHUA in English 
1057 GMT 21 Dec 89 


[Text] Beijing, December 21 (XINHUA)—The tobacco 
industry of China, a mainstay of national revenue, is 
expected to earn pretax profits of 24 billion [as received] 
(5.1 billion U.S. dollars) this year, a 14 percent increase on 
last year’s figure, the “ECONOMIC DAILY” reports today. 


This year, with the price of raw materials rising, a market 
slump and lack of funds, the State Tobacco Adiministra- 
tion departments have made great efforts to exploit its 
potential, adjust production and improve quality. 


From January to November this year, the country’s tobacco 
enterprises produced 28.5 million cartons (a carton consists 
of 10,000 cigarettes), and 26.3 million cartons were sold, 
which was three and one percent more respectively than the 
figures for the same period last year. 
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